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-14.113.9Net Profit Margin (%)

-16.115.6Net Profit Margin – HRC Business (%)

121.5

861.0

FY2005

8.0131.2Net Profit

9.8945.3Revenue

Change (%)FY2006SGD (mil)
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� FY2006 revenue and net profit higher than FY2005 on             
increased volume  despite exceptional high prices in 
1Q2005 and exceptional lows in 1Q2006

� Net profit margin stable relative to FY2005

� EPS 2.46 cents vs. 2.30 cents in FY2005

� Proposes dividend of 1.5 cents (60.7% payout) against 
0.45 cent (20% payout) in FY2005
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� HRC capacity up 50% to 2.4 million tonnes in FY2007 
with new rolling mill (rising further to 3.0 million tonnes
in FY2008)

� New mill rolling out higher grade products with higher 
prices

� Margins expected to remain stable

� Guidance – FY2007 performance will be significantly 
better than that of FY2006 

� Embarked on 3 environment conservation projects 
costing combined RMB386 million
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1.8 ~ 14.0 mmThickness

C40 ~ C70 Steel 
Grade

520 ~ 1,100 mm Width

Hot-Rolled CoilsProduct
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SGD million Financial Year Ended 31 December
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1 day
Finished Goods Stock 
Level

S$1.8m (S$945.3m 
FY2006 revenue)

Trade Receivables

100%�“Plant Utilisation Rate

Demand for Delong’s products remained 
consistently strong

As at 31 December 2006
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0.570.502.76Gearing Ratio (X)

67.3

1.17

57.5

11.2

349.6

195.1

223.2

As at 
31 Dec 04

41.455.5ROE (%)

5.974.13NTA (SG cents)

316.8219.1Total Equity

15.210.1 Non-Current Liabilities

432.7286.2 Current Liabilities

539.7361.5Non-Current Assets

225.0153.8Current Assets

As at               
31 Dec 06

As at              
31 Dec 05SGD million
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41.0

27.4

2.5

(21.1)

46.0

Dec 04

15.2

(25.8)

(36.1)

(170.4)

180.7

Dec 05

37.3Ending Cash 

22.0Net Cash Inflow

35.3Financing

(189.2)Investing

175.9Operating

Dec 06SGD million
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Proposed first and final 1-tier tax-exempt dividend of 1.5 cents 
per ordinary share for FY2006

� Total dividend payout of S$79.6 million

� Representing 60.7% of FY2006 Net Profit

� In line with policy of distributing at least 20% net profit as 
dividends

� Striking a balance between pursuing growth and returning 
value to shareholders 
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• The majority of the senior managers has more than 10 years’
experience in the iron and steel industry

• 3,600 skilled workers and 205 engineers
• 400 college graduates

Superior combination of experienced management team and high-quality workforce

16 yearsExecutive Chairman37Ding Liguo

26 yearsCEO52Guo Sanxiang

10 years Marketing and Procurement Mgr39Huang Jian

26 years Operations Manager50Meng Xiangyun

10 yearsFinancial Controller34Yeo Lee Luang

16 years CFO38Lan Jihong

Industry 
Experience

PositionAgeName

Senior Management

" . 
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Ranked China’s second lowest-cost steel producer after 
Taiyuan Steel; yield of 98.5%

� Excellent management team led by founder and executive 
director with strong core technical competency

� Company-wide incentive scheme tied to profitability

� Worker welfare standards above statutory requirements

� Labour, overheads and depreciation total 7.4% of total costs, 
about 6 percentage points below national average



97.1121511China Oriental

152

97

136

132

PCI
(1)

(kg/t)

92.5531Chongqing

93.0504Angang

Yield (%)
Coke 
Ratio 
(kg/t)

Company

98.5

93.7

494Delong

502Maanshan

Source: China Iron & Steel Association, as at end-Dec 05             
Note: (1) Pulverised Coal Injection
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Constantly moving up the value chain

• Most advanced combustion usage (highest PCI) among 
Chinese steel producers

• Continuous improvement of product specifications; 2nd

mill capable of producing HRC with

� Gauge thinness of 1.8 mm
� Width up to 1100mm
� Higher grade (C70)
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Cok ing Coal & 
Energy , 31.1%

Fer rous  Alloys  , 
3%

Iron & Scrap , 
52.1%

Finance Cos ts , 
0.8%

Other  Var iable 
Cos ts , 5.7%

Overheads , 2.9%

Labour  , 1.5%

Depreciation, 
3.0%
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DELONG©S TOTAL COST COMPONENTS IN FY2006

Total Costs of Chinese Steel Mills in 2005 
(RMB per tonne, excluding VAT)

3066

2994

2827

2802

2743

2742

2720

2683

2655

2644

2590

2571

2496

2470

2459

2431

2431

2366

1893

M aanshan steel

Lingyuan Steel

Kunming Steel 

Panzhihua steel

Wuhan Steel

Handan Steel

Laiwu Steel

Chengde Steel

Benxi Steel

M eishan Steel

Tangshan Steel 

Jiuquan Steel 

Lingyuan Steel

Jinxi Steel 

Baotou Steel

Anshan Steel

Jianlong Steel

Delong 

Taiyuan Steel

S
ource: C

hina Iron &
 S

teel A
ssociation

Average: 2621



State policy announced in July 2005:
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1x 850 mm
1x 1250 mm

2x 80 tonnes
1x 20 tonnes

1x 450 m3

32x 1080 m3
2X 78 m2

1x 132 m2
Delong©s Current 
Status

Narrow strip20 tonnes300m3Earth Sintering 
/ Hot Sintering

Equipment to be 
phased out by 2010

Rolling MillConverter
Blast 

Furnace
Sintering 

Plant
EQUIPMENT

< 3< 0.62
Delong©s Current 
Usage

< 6< 0.70
State benchmark
(by 2020)

< 8< 0.73
State benchmark
(by 2010)

Water used for producing 
per tonne steel (t)

Coal used for producing 
per tonne steel (t)
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Embarked on three environmental conservation 
initiatives costing combined RMB386 million

Compliance with Government’s “ zero-emission” policy

� Enhancement of waste water treatment facility (RMB 8 million)
� Coal gas emissions recycling facility (RMB 227 million)
� Facility to recover iron and steel sludge for reuse as raw materials for 

heavy duty bricks and tiles (RMB 151 million)

Government grants received for compliance with “zero-emission” for waste 
water policy

� FY2004 RMB 8.8 million
� FY2005 RMB 11.6 million
� FY2006 RMB 10.3 million
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Source: meps, Steel Business Briefing, BloombergUS$ / Tonne
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� Phase 2 of technological enhancements completed Dec 15 
2006; raising HRC production capacity by 50% to 2.4 million 
tonnes (Phase 3 will raise capacity further to 3.0 million 
tonnes by FY2008)

� Thinner gauge, wider and higher grade coils should command 
higher average prices

� In view of higher capacity and higher prices, FY2007 net profit 
expected to be significantly better than that of FY2006

� Net profit margins expected to remain stable in FY2007

� Green initiatives costing RMB386 million will allow Delong to 
comply with “zero-emission” guideline of PRC Government
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NilNilM & A

15.616.5HRC NP Margin (%)

2.462.30EPS (SG cents)

Nil NilUpstream/downstream
investments

3.02.41.61.4Production Capacity 
(MT per year)

FY2007 FY2008

131.2

945.3

FY2006

121.5

861.0

FY2005

Net Profit (SGD mil)

Revenue (SGD mil)

Organic Initiatives
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FY2006

8.337.325.15
Delong 

(@S$0.18)

3.918.785.13
Peer

Group

4.878.745.39
Mid-Cap Steel 

Companies

Div Yield (%)PE RatioEV/EBITDA

Recent major acquisitions of Arcelor and Corus done at EV/EBITDA 
valuations of between 4.6 to 8.4 for FY2006
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Singapore 048624
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Investor Contact
WeR1 Consultants Pte Ltd
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Singapore 228224

Tel: (65) 6737 4844 
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